Environmental and ESG Due Diligence

environment

An environmental and ESG due diligence review evaluates the regulatory and environmental liabilities
associated with the historical and ongoing operations of a company and its associated facilities. The review
assesses whether the site has a significant risk to sensitive environmental or human receptors, provides a
review against existing and emerging regulatory and stakeholder requirements and provides a summary of
liabilities and risks associated with ownership, investment or disposal of an operational asset. Sol
Environment offers rapid, assignable Due Diligence support to all types of industrial and commercial facilities.
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Environmental and ESG Due diligence

Environmental due diligence works to provide environmental
liability advice to clients involved in property and corporate
transactions.

It’s also the formal process that assesses sites for the actual or
potential presence of environmental risk and liabilities, such as
contaminated land, discharges and third party risks.

Environmental due diligence often broadens in its scope to
include issues such as climate change, bio-diversity, habitats
and ecology, sustainability, flood risk, carbon and environmen-
tal, Social and Governance (ESG).

During the transaction process, a number of environmental
and ESG risks may arise. These can present themselves as di-
rect, indirect, or reputational.

e Direct — relates to regulatory action and/or remediation
costs

e Indirect — relates to the impact to property value, salea-
bility, rental income, and revenue costs

e Reputational — relates to stakeholder perception of the
management of environmental issues extending to lend-
ers, suppliers, and purchasers.

Carrying out due diligence works identifies these risks and
potentially saves clients from buying a site where they could
take on a potential environmental or ESG liabilities.

Sol specialise in providing support to highly regulated sectors
and industries, as well as smaller unregulated industries.

Our environmental due diligence team will assist in the
understanding and mitigation environmental, regulatory, ESG
and financial risks.

Sol will assemble a due diligence team that suits any specific
asset class and transaction objectives, and can assist in the
development of a comprehensive risk matrix and ESG
management and action plan.

Sol Environment’s Services

Sol provide comprehensive support in all aspects of
environmental due diligence. Typically comprising desktop ,
dataroom and detailed site environmental reviews, including:

e Review of current and historical land use activities at
the site and the surrounding areas.

e Review of geology, hydrogeology, hydrological and
ecological data associated with the site in order to asses
the general sensitivity of the site setting (for example,
groundwater use, presence of protected ecological
sites, flood risk areas, mining activity etc) as well as to
determine possible contaminant migration pathways
associated with the ground conditions.

e Liaison with regulatory authorities (e.g. the Local
Authority Environmental Health Department, Planning
Department and the Environment Agency) regarding
available records with respect to environmental issues
pertaining to the site.

e Review of published environmental databases and
on-line information sources, identifying authorised
processes which could result in planning restrictions
being imposed on developments in the area.

e Detailed site inspections, including discussions with site
personnel and review of site owners/occupiers records,
in order to assess historical development, operational
activities, fuel and chemical storage, spill incidents etc,
and thereby identify areas of potential environmental
concern.

e Stakeholder and Supply Chain risk assessment and
reviews:, including a review key documents, policies
and performance

If you would like to discuss any aspects of ESG and Due
Diligence with us, please contact the details below.

For further information please contact; = enquiries@sol-environment.co.uk

& :+44 (0)1179 372811



